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Abstract 

The mutual fund managers cannot remain indifferent  to the  stock market fluctuations and their 
correlation determines the return which investors are looking for. This article is making an attempt to 
investigate the variation of performance and timing abilities of 84 Pakistani mutual funds for the 
period 2007 to 2014 during bull and bear market. The results reveal/that funds  perform significantly 
well during market downturns. The funds exhibit selectivity timing ability during bull period while 
market timing and volatility timing abilities are evident in bear market. However, we do not find any 
evidence for style timing abilities among the fund managers. The implications come up from the 
results are that the funds perform well in bear market. The managers have the capability to adjust 
their investment portfolio according to the market movements by utilizing superior information.
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