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Abstract

This research aims to examine the risk and return based performance of conventional and Islamic
equity funds in Pakistan. The data of Islamic and conventional equity funds were analyzed for the
period 2008 to 2014. Both risk adjusted and non-risk adjusted measurement techniques were applied.
Beta and standard deviations are used for the measurement of risk. The findings of this research
reveal that Islamic equity funds outperform their conventional counterparts. Overall Islamic funds
are earning higher return than conventional funds whereas they have less risk than conventional
Sfunds and the KSE 100 Index. Both funds were found to have the same level of diversification. This
study recommends that Islamic equity funds may be used for the purpose of hedging the risk under
adverse economic situations.
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